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History and Government Geography

Legal System

The Government of the Hong Kong, is led by the

Chief Executive as Head of the Government.

The affairs of the Government are decided by

secretaries, who are appointed by the Chief

Executive and endorsed by the Central People's

Government in Beijing.  The Hong Kong

economy system is open and market oriented

with little government intervention. In fact,

from global statistics records, Hong Kong

ranks first in terms of “economic freedom”.

Capital flow between Hong Kong and other

countries are free without controls or

restrictions. All currencies such as US$, GBP,

Japanese Yen, etc are remitted freely between

Hong Kong and other countries.

The island of Hong Kong sits just south of the

Tropic of Cancer on similar latitudes as

Calcutta, Havana, and Hawaii, and sharing the

same longitude as Wuhan in central China,

Bali, and Perth. Surrounding the country's

southern coast is the South China Sea.

The country consists of a peninsular

protruding from southeastern China with

hundreds of islands scattered off the coast.

Kowloon and the New Territories make up the

peninsula, while south off the mainland is

Hong Kong Island and various other remote

islands.

Deep waters surround Hong Kong, and with its

wide harbors protected by mountains in the

north and south, the region is favorable as a

passing point for ships. Its geographical

location between the Taiwan Straits, the South

China Sea, and the Pacific Ocean make it a

strategic channel for sea traffic in Asia and the

world.

The Legal System of Hong Kong is based on

the rule of law and the independence of the

judiciary. The constitutional framework for the

legal system is provided by the Hong Kong

Basic Law. Under the principle of 'one country,

two systems', the legal framework of Hong

Kong is based on the English common law,

supplemented by local legislation.
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CHARACTERISTICS OF A HONG KONG IBC
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Statutory description of private limited company

Time-scale for incorporation

Availability of ready-made companies

The regulations governing availability of names

Minimum and maximum number of shareholders

Company Secretary

Denomination of share capital

Private limited liability Company

Usually, it takes about 4-7 working days to incorporate a company in Hong Kong.

Available

The company name must be approved before you can proceed with the incorporation of

a Hong Kong company.

A Hong Kong private limited company can have a minimum of 1 and maximum of 50

shareholders. There is no residency requirement for shareholders.

Appointing a company secretary is mandatory. The secretary, if an individual, must

ordinarily reside in Hong Kong; or if a body corporate, must have its registered office or

a place of business in Hong Kong. It has to be noted that in case of a sole

director/shareholder, the same person cannot act as the company secretary. The

company secretary is responsible for maintaining the statutory books and records of

the company and must also ensure the company's compliance with all statutory

requirements. A nominee secretary can be appointed.

There are two types of share capital for Hong Kong companies – authorized capital and

issued / paid-up capital. Although there is no minimum share capital requirement, the

norm for companies incorporated in Hong Kong is to have an authorized share capital

of HKD 10,000 represented by 10,000 ordinary shares of HKD 1.00 each. The authorized

share capital can be increased anytime after the company has been incorporated.

However, you will have to pay the Hong Kong government a capital duty of 0.1% for

share capital over HKD 10,000. The capital duty is capped at HKD 30,000. The minimum

issued/paid-up capital is usually 1 share of HKD 1.00. There is no limit or restriction on

the maximum amount of share capital for both types. Share capital can be expressed in

any major currency and is not restricted to the Hong Kong Dollar alone. Shares can be

freely transferred, subject to a stamp duty fee. Bearer shares are not allowed.



Classes of Shares Available

Minimum and maximum number of director(s)

Nature of the power of Director(s)

The issuing of new shares in a company is a three-stage process involving the allotment

by the directors of the shares to particular persons and then the issuance of the shares

to such persons after entering into the company's register of shareholders of the

relevant particulars. Allotments of shares, other than allotments pursuant to offers to

existing shareholders pro rata to their existing holdings, may only be made with the

prior approval of the shareholders in a general meeting. This approval may be given

either in relation to a particular allotment or allotments or generally. In either case this

shareholder approval expires (if not previously revoked by the company in general

meeting) when the next annual general meeting of the company is held or ought to be

held.

A return of allotment of shares, disclosing the members and their shareholdings must

be filed with the Registrar within one month of the date of the allotment. If this time

limit is not met, the Registrar will usually refuse to accept the return of allotments for

filing and an application will have to be made to the court for leave to file the return out

of time.

A share may be beneficially owned by someone other than the registered holder. In the

case of a private company, it is not normally necessary for the identity of the beneficial

owner to be revealed to the company or to any authority or to be a matter of

public record, although a subsidiary is required to state in its accounts the name of its

ultimate holding company.

A minimum of one director and unlimited number of directors allowed. The director

could be a person or a company. The director can be of any nationality and need not be

resident in Hong Kong.

The extent of power that the directors can exercise is defined by Hong Kong's company

law in general and the company's Memorandum and Articles of Association, in

particular.
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Directors' meetings

Annual Financial Statements and Company Records

Must the company have a registered presence in the territory of incorporation?

Privacy - Publicly Accessible Records

Opening a bank account

Directors Board meetings can be held anywhere in the world.

It is mandatory for companies to prepare and maintain accounts. Accounts must be

audited annually by Certified Public Accountants in Hong Kong. The audited accounts

together with tax return must be filed annually with the Inland Revenue Department.

Every company is required to file annual returns with the Companies Registry and pay

the annual registration fee.

In order to register a Hong Kong company, you must provide a local Hong Kong address

as the registered address of the company. The registered address must be a physical

address and cannot be a PO Box.

Information about company officers, directors, shareholders and company secretary is

public information as per Hong Kong Company Laws. It is mandatory to file details of

the company officers with the Hong Kong Company Registrar. o maintain

confidentiality a nominee shareholder and nominee director .

Although there is no requirement to be physically present at the time of company

registration, physical presence may be required for the purpose of opening a bank

account, depending on the bank chosen.
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Information required to register a Hong Kong IBC

The corporate documents that are delivered to the shareholders of a

Hong Kong IBC are as follows:

�

�

�

�

�

�

Certificate of Incorporation;

Memorandum and Articles of Association;

A certified copy of the resolution appointing the first Director;

A certified copy of the first minutes of the Board of Directors;

Share certificates;

Company’s seal.

Corporate Documents

1. Certified copy of the passport of each beneficial owner by either a
lawyer or a notary public or a bank.

2. Bank reference for each beneficial owner or a professional reference
letter by a lawyer or an accountant.

3. A recent copy of utility bill (not more than 6 moths old water or
electricity bill) that verifies home address of each beneficial owner

4.

Full name;

Address – business and private;

Nationality;

Occupation;

Telephone and telefax numbers (private, home and mobile);

E-mail.

Personal details:
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